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USADB 

FOR NAC AGENCIES 

E.O. 11652: DECLAS 9/30/74 
TAGS: EAID, EFIN, PAK 

SUB J : PROPOSED ADB TECHNICAL ASSISTANCE TO PAKISTAN FOR KESC 
GENERATION AND TRANSMISSION FEASIBILITY STUDY PROJECT 

SUMMARY: ADB MANAGEMENT PROPOSES $200,000 EQUIVALENT 
TECHNICAL ASSISTANCE (TA) GRANT TO FINANCE FOREX COST 
OF PREPARATION OF GENERATION AND TRANSMISSION FEASI 
BILITY STUDY FOR KARACHI ELECTRIC SUPPLY CORPORATION, 

LTD. (DESC). USADB RECOMMENDS FAVORABLE NAC ACTION. 

1. ADB DOC R55-74 WITH ATTACHMENTS DESCRIBING PROPOSED 
TA GRANT POUCHED ADDRESSEES JUNE 7. BOARD CONSIDERATION 
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SCHEDULED JUNE 27. 
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2. ADB MANAGEMENT PROPOSING $200,000 GRANT TO GOVT OF 
PAKISTAN. PROCEEDS WILL FINANCE FOREX COST OF GENERATION 
AND TRANSMISSION FEASIBILITY STUDY FOR KESC. STUDY RE- 
LATES TO PREPARATION OF PROJECT FOR WHICH FINANCING 
DECISION MUST BE MADE IN 1975 SO THAT KESC CAN PROCEED TO 
IMPLEMENT ITS NEXT MAJOR ADDITION OF POWER GENERATION 
AND ASSOCIATEDTRANSMISSION FACILITIES. IF LOAN PROJECT 

IS SUBSEQUENTLY FORMULATED FOR WHICH BANK LOAN IS APPROVED, 
AMOUNT OF TA IN EXCESS OF $100,000 WILL BE INCORPORATED 
IN SUCH LOAN. 

3. KARACHI, WHICH IS LARGEST CITY IN PAKISTAN, HAS GROWN 
PHENOMENALLY SINCE 1947, WITH ABOUT 6 PERCENT PER ANNUM 
GROWTH RATE. IT IS COUNTRY'S PRINCIPAL PORT AND INDUSTRIAL/ 
COMMERCIAL CENTER. ABOUT 42 PERCENT OF COUNTRY'S LARGE- 
SCALE MANUFACTURING OUTPUT ORIGINATES IN KARACHI AREA. 

4. THERE ARE NO HYDROPOWER SITES IN PAKISTAN'S TWO SOUTHERN 
PROVINCES SO THAT KESC IS TOTALLY DEPENDENT UPON THERMAL 
GENERATION, WITH INDIGENOUS NATURAL GAS AS PRIMARY FUEL. 
KESC ALSO PURCHASES POWER IN BULK FROM 125 MW KARACHI YES 
Cl EAR POWER PLANT (KANUPP) OWNED AND OPERATED BY PAKISTAN 
ATOMIC ENERGY COMMISSION. AS OF DECEMBER 1973, INSTALLED 
CAPACITY OF KESC GENERATING FACILITIES, INCLUDING 

KANUPP, TOTALLED 511 MW. THESE FACILITIES TRANSMIT 
POWER TO SEVERAL SUBSTATIONS WITHIN KESC SERVICE AREA, 

AS WELL AS TO HYDERABAD AREA, ALMOST 100 MILES NORTHEAST 
OF KARACHI. IT IS PLANNED TO PROVIDE POWER TO ADJACENT 
AREAS IN BALUCHISTAN PROVINCE WHICH FALL WITHIN 
KESC SUPPLY AREA. 

5. KESC'S ENERGY SALES HAVE INCREASED RAPIDLY SINCE 
1947 AT RATE OF 17.5 PERCENT PER ANNUM. SALES TO 
INDUSTRY ACCOUNT FOR ABOUT 53 PERCENT OF TOTAL. MAXIMUM 
DEMAND IS PROJECTED TO GROW AT RATE OF 16 PERCENT PER 
ANNUM BETWEEN 1973 AND 1980. THIS FORECAST IS BASED ON 
EXPECTED FURTHER GROWTH OF INDUSTRIES SUCH AS TEXTILES, 
CHEMICALS AND LARGE STEEL MILL NOW UNDER CONSTRUCTION 
AND SCHEDULED TO BE IN PARTIAL OPERATION IN 1979. 
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6. BANK-FINANCED 125 MW KORANGI NO. 4 STEAM THERMAL UNIT 
WITH ASSOCIATED TRANSMISSION AND DISTRIBUTION FACILITIES 
IS SCHEDULED FOR COMPLETION BY 1976. KESC AND GOVT ARE 
IN PROCESS OF SEEKING BILATERAL FINANCING FOR GAS 
TURBINES OF 80-100 MW CAPACITY TO MEET URGENT REQUIREMENTS 
FOR INTERIM PEAK LOAD DEMANDS FORECAST FOR 1975. PROPOSED 
TA WILL INCLUDE REVIEW OF KESC'S GAS TURBINE PROGRAMS. 
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GOVT OF PAKISTAN HAS IN PRINCIPLE DECIDED THAT INDIGENOUS 
NATURAL GAS SHOULD BE PRIMARY FUEL UTILIZED FOR FUTURE 
THERMAL PLANTS. COMPLETION OF BANK-FINANCED SUI-KARACHI 
GAS PIPE! INF, PROJECT IN 1976 WILL PROVIDE KESC WITH 
ADEQUATE SUPPLIES OF GAS FOR EXISTING AND NEW THERMAL 
PLANTS REQUIRED IN EARLY 1980S. 

7. PROPOSED BANK-FINANCED TA STUDY WILL BE OF USE WITH 
RESPECT TO A UNDP-INITIATED ENERGY RESOURCE SURVEY IN 
PAKISTAN AIMED AT FORMULATING NATIONAL ENERGY POLICY AND 
EXPECTED TO BE COMPLETED IN 1976. (SURVEY WILL NOT IN- 
VOLVE POWER SYSTEM PLANNING STUDIES SUCH AS PROPOSED TA 
FOR KESC, SO THERE WILL BE NO OVER-LAPPING.) PROPOSED 

TA WILL DETERMINE TECHNICAL FEASIBILITY AND ECONOMIC 
VIABILITY OF GENERATION AND ASSOCIATED TRANSMISSION 
ADDITIONS FOR KESC EXPECTED TO BE REQUIRED BY 1980. AND 
RECOMMEND SUBSEQUENT LONG-TERM INVESTMENT PROGRAM. 

8. TOTAL COST OF PROPOSED TA IS ESTIMATED AT $300,000 
EQUIVALENT. FOREX COMPONENT OF $200,000 INCLUDES RE- 
MUNERATION OF FOREIGN CONSULTANTS, INTERNATIONAL TRAVEL, 
COMMUNICATIONS AND PROVISIONS FOR SPECIAL COMPUTER STUDIES. 
LOCAL CURRENCY COST OF $100,000 COVERS COST OF LOCAL 
SERVICES (INCLUDING KESC STAFF AND OTHER LOCAL EXPERTS) 

AND FACILITIES TO BE BORNE BY KESC. FEASIBILITY STUDY 
EXPECTED TO BE INITIATED IN MID- 1974 AND WILL TAKE APPROX- 
IMATELY FIVE MONTHS. 

9. BANK CONSIDERS PROPOSED STUDY TO BE URGENTLY NEEDED 
AND WELL JUSTIFIED. KESC, WHICH IS WELL-MANAGED INSTITUTION 
WITH SATISFACTORY FINANCIAL PERFORMANCE, IS CURRENTLY 
UNDERTAKING EXPANSION PROGRAM WITH ASSISTNACE OF $35.5 
MILLION BANK LOANS AND MUST NOW PERPARE AND EXECUTE 
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GENERATION INSTALLATION PROGRAM TO PROVIDE CAPACITY FOR 
EXPANDING POWER MARKET. USADB SUPPORTS PROPOSAL AND RE- 
COMMENDS FAVORABLE NAC ACTION. 

10. REQUEST ISLAMABAD'S COMMENTS FOR NAC AGENCIES, INFO 
USADB MANILA, PURSUANT TO STATE 1 19795 DTD 3 JULY 1972. 

SULLIVAN 


LIMITED OFFICIAL USE 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 

NNN 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: TECHNICAL ASSISTANCE GRANTS, ELECTRIC GENERATORS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 13 JUN 1974 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: izenbeiO 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1974MANILA06968 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D7401 54-0257 
From: MANILA 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1974/newtext/t19740649/aaaabpnk.tel 

Line Count: 162 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION TRSE 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: izenbeiO 
Review Comment: n/a 
Review Content Flags: 

Review Date: 08 AUG 2002 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <08-Aug-2002 by worrelsw>; APPROVED <19 FEB 2003 by izenbei0> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: PROPOSED ADB TECHNICAL ASSISTANCE TO PAKISTAN FOR KESC GENERATION AND TRANSMISSION FEASIBILITY STUDY 
PROJECT 

TAGS: EAID, EFIN, PK, ADB-1 , KARACHI ELECTRIC SUPPLY CORPORATION 
To: STATE 
Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



